
SYNCHRONISE RETURN PERIODS

Make use of VAT on charges between

associated companies

Use different VAT accounting periods

to recover VAT ahead of paying

it to HMRC

VAT GROUPS

Alternatively avoid the cost of VAT

on charges between associated companies

Simplify VAT accounting and

return preparation

VAT CASHFLOW IDEAS

DEFER TAX POINTS

Ease cash flows by paying VAT only

when you receive payment

Issue requests for payment instead of invoice

Cash accounting for

smaller businesses

ONE OFF WINDFALL

One off claim up to 20% of

quarterly input tax

Immediate boost to

working capital

BAD DEBT RELIEF

Ensure VAT relief as soon as possible when

debtors delay payment

Re-assign debts where necessary

PAYMENTS ON ACCOUNT

VAT POA required by many businesses

Strict rules on getting reductions

HMRC will now agree to reductions

where cash is tight in a business

TIME TO PAY ARRANGEMENTS

Agree deferral of VAT payments with HMRC

Pay in instalments if required

SMALL BUSINESS SCHEMES

Ease cash flow with the Cash

Accounting Scheme

Consider Flat Rate Schemes for

smaller businesses

There are many ways in which a business can improve its cashflow by ensuring that it is as VAT efficient as possible.

Above are some ideas that are provided for in the VAT law and HMRC policy. There is evidence that HMRC are taking a more pragmatic approach during the current economic climate e.g.  
on payments on account and time to pay arrangements.

For more information on these ideas or expert advice on any VAT issues, please contact:

Dave Sweeting, Head of VAT Services / VAT Services (STS)  	 Tel: 0113 234 0080  	 Email: david.sweeting@rsmtenon.com
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